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RISKS ASSOCIATED WITH TENANT-IN-COMMON INVESTMENTS

Remember, all investments carry an element of risk. § 1031 offerings have the usual risks of most real estate transactions; such as,
possible loss of principal, economic risk due to vacancy rates, risk of default if unable to make payments on leveraged properties,
or potential lack of geographic diversification among others.

Property Photos are unrelated to any TIC offering, but are being provided for education purposes only in order to illustrate the different property types
available in the real estate market.

These comments are for general educational purposes only, and do not address the entire topic. You must be an accredited investor.

Prior to implementing any strategy, taxpayers are urged to seek the advice of their tax advisors.

For more specific information on investment risks, you should consult the offering's prospectus.

The §1031 Exchange Opportunity

‘What is a §1031 exchange? How does it work?

A §1031 Exchange is a transaction in which a
taxpayer is allowed to sell one property and buy
another without a tax consequence. This can be done
through a Simultaneous or Delayed §1031 Exchange.

A §1031 Exchange is usually a three-way delayed
exchange, referred to as a "Starker Exchange”, in
which an intermediary is used to facilitate the trans-
action. There are four basic steps:

The transaction is authorized by §1031 of the IRS 1. Seller arranges for sale of property and includes

Code. It is a well known strategy for the deferral of
capital gains tax that would ordinarily arise from
the sale of real estate.

A successful exchange results in the taxpayer being
able to utilize 100% of the proceeds from the sale of
property to purchase a new property, thereby defer-
ring the capital gains taxes until the replacement
property is eventually sold.

Real Estate owners can pursue many different invest-
ment objectives with §1031 Exchanges including
greater leverage, diversification, potentially
improved cash flow, geographic relocation,
and/or property consolidation.

exchange language in contract.

. At closing, sales proceeds go to a Qualified
Intermediary for a §1031 Exchange.

. Seller identifies potential exchange properties
within 45 days of the closing.

. Seller completes §1031 Exchange within 180 days
of closing.

In a §1031 transaction, these steps can also occur
simultaneously. Preferably, before you sell your
property, you need to consider what type of replace-
ment property will work best for you, and whether or
not you want to own a whole or partial interest in a

property.

Discuss your specific needs with Dave Mowatt, a Registered Representative with 30 years experience in the financial
industry. He will be happy to answer your questions and provide you with the information you need to consider a

§1031 Tenant-In-Common Exchange.
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